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Annexure A
To: Sisonke District Municlpality

40 Main Street

Ixopo

3276

(the ‘Borrower’ and together with Absa, hereinafter, the ‘Parties’)

From: Absa Bank Limited
(acting through its Absa Business Bank division)
2™ Floor, Absa Square
20 Paul Kruger Street
Nelspruit
1200
South Africa
(‘Absa’)
28 July 2011

Dear Sirs

Term Loan Agreement (the ‘Agreement’) concluded on or about 30 June 2011
between Absa and the Borrower pursuant to which Absa agrees to lend and
advance the Facillty to the Borrower

1. Reference is made to the Agreement.

2. This is the Rate Fixing Letter contemplated in the Agreement (hereinafter, the
‘Rate Fixing Letter). Save as defined herein terms defined in the Agreement
(whether directly or by way of incorporation by reference) shall bear the
meanings ascribed therein when used in this Rate Fixing Letter.
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Accepting the benefit hereof:

Signed for and on behalf of

Sisonke District Municipality

s — )
Name: | Teren,

Title:

Date:

Witness:
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NACS | Base Rate 7.72%.
Sisonke District Municipality Liguidity 1.20%
Premium R
Liquid Aaset :
Margin - 1.50%. -
AllFin Rate . 10.72%
Sisonke District Municipality
All In Rata: 10.720°%
D2AGR.UBP 74 0 a0
10.72%
: Intarest Outstanding
Months | Date Days Advance Repayments Capitalised Balance
28-Jul-11 30,000,000.00 : 30,000,000.00
5 31-Dec-11 | 155 : 2,462,762.74 1,365,698.63 28,902,035,80
11 30-Jun-12 | B2 2,482,762.74 1,544,952,09 27,685,126.14
17 31-Dec-12 | 184 2,482,762.74 1,512,331.56 27.034.694.95
23 . | 30-Jun-13 181 2,462,752.74 1,437,149.57 26,009,081.79
28 31-Dec-13 | 184 2.482,762.74 1,505,545.03 24,951,864.08
35 30-Jun-14 181 2,482,762.74 1,326,427.42 23,815,528.76
4 31-Dec-14 | 184 2,462,762.74 1,287,004.22 22,638,770.25
47 | 30-Jun-15 181 2,462,782.74 1,203,617.78 21,380,525.20
53 31-Dec-15 | 184 2,462,762,74 1,155,415.30 20,073,177.86
59 | 30-Jun-16 182 2,462,762.74 1,072,974.60 18,683,380.72
65 31-Dec-16 | 184 2,462,762.74 1,009,660.62 17,230,287.60
71 30-Jur-17 181 D2,462,762.74 015,952.65 15,683,477.51
77 31-Dec-17 | 184 2,462,762,74 B47,543.72 14,088,258,49
83 30~Jun-18 181 2.462,762.74 747,880.91 12,353,356.68
89 31-Dec-18 | 184 2,462,762.74 867,582.16 10,558,176.09
85 | 30-Jun-19 181 2,462,762.74 561,266.86 8,656,660.20
101 | 31-Dec-18 | 184 2,462,762.74 457,811.74 8,861,729.21
197 | 30-Jun20 | 182 2.462,762.74 356,000.42 4,555,056,88
113 | 31-Dec-20 | 184 2,462 762,74 246,157.77 2,338,451.82
119 - | 30-Jun-21 181 2,462,762.74 124,310.82 0.00
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Annexure C

. DRAWDOWN NOTICE

Date: 28 July 2011

To:  Absa Bank Limited _(acting through its Absa Business Bank Division)
From: Sisonke District Municipality

Re: Term Loan Agreemeht dated 30 June 2011 (‘Agreement’)

We refer to the Agreement. This is a draw-down request and terms not defined in
this request are defined in the Agreement.

1. The Borrower wishes to draw down the Facility on the following terms:
1.1. Proposed draw down date: 29 July 2011;
1.2 Draw down requested: the Facility in a single lump sum;

2. The Borrower's payment instructions are: Please transfer the R30, 000,000.00
(Thirty mililon rands only) electronically into the bank account conducted by
Sisonke District Mumcrpality. having the followang particulars: Current

Account 62022648169, Branch Code 220223 held at Flrst National Bank.

3. The Borrower confirms that as at the date of this request the Borrower is in
compliance with all the provisions of the Agreement.

Name:....M. N. Maboasg Name:... ..., Mewpolo] l.
Capacity: ..M. SN Capactty: .. 512 ..
Duly Authorised : Duly Authorised Doen,
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2.2.13 “Income Generating Asset” means any asset that provides a revenue
stream to the Barrower and, particularly, includes the assets funded, or
'~ to be funded by the Capital Sum;

2.2.14 “Interest Period” means a six monthly period for the duration of the
agreement, being 10 years;

2.2.15 "“Interest Rate” w :

C b
“Fixed Interest Rate” means a fixed interest rate payable on the 6
monthly capital and interest redemptlon dates fixed for the full term o
DWAP DFFet
the loan, calculated on the } plus
Absas prevailing cogt %f funding, applicable to 10 years plus a credit Mam.

o Lon)
'Mﬂ# argin of 1.50% NAGG respectively, at the time of draw down.
The fixed rate Is 11.59%, nominal annual compounded

i L~ semi-annually (6 months).
@:/ i |
) 2.2.16 “Material Adverse Effect” means an svent, circurnstance or matter or
combination of events, circumstances or matters,' which has or will
have a material adverse impact on:

2.2.16.1 the ability of the Borrower to comply with its obligations in
terms of this Agreement; and/or

2.2.16.2 the business, operations, property, condition (financial or
otherwise) or prospects of the Borrower taken as a whole
and includes any substantial restructuring, or Disposal of
fnaterial assets; and/or

2.2.16.3 the validity and/or enforceability of this Agreement and/or the
rights and/or remedies of Absa in terms of this Agreement;

K
¥
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Agreement in the event such authorised persons are not the
Municipal Manager,

3.1.2 In the‘ eve.{nt other specitied persons as mentioned above in 3.1.1.2 are
authorised to act on behalf of the Municipality, Absa must receive in
writing the delegation of powers from the Municipal Manager, which
must include specimen signatures of the authorised persans.

3.1.3 Receipt by Absa of a written disclosure by the Borrawer signed by the
Municipal Manager, indicating whether the purpose af this Term Loan

is for -

3.1.3.1 capital expenditure on property, plant or equipment as
contempiated in section 46 (1)(a} of the Act; or

3.1.3.2 re-financing existing long-term debt as contemplated in section
46 {1)(b) of the Act.

3.1.4 receipt by Absa of centified copies of —
3.1.4.1 the Borrower's audi ed flnancsal st_atements for lls nanclal
) : 2w0f, 200 | /1!? n'
M ygars ended _ , together with an |n catlon
whether the audit deadline referred to in section 126 (1) and
séction 126 (2) of the Act has been met;

fam

" 3.1.4.2 the Borrower's approved annual budget,
3.1.4.3 the Borrower’s integrated development plan; and

3.1.4.4 the Borrower's repayment schedules pertaining to its existing

short-term and long-term debt
3.1.5 receipt by Absa of written confirmation by the Borrower, signed by the %

-
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